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Enclosed are the Commission Stall's l11CII1OI£lI\L1 LII]l and proposed order for Annual True-
Ilp Request fOr Wastewater System Improvement Benelits Fligible Projects (Docket No. WS-
0 I 303A- l 6-0 I 45). This is only a StalIrecommendation to the Commission; it has not yet become
an order of the Commission. The Commission may decide to accept. amend. or reject Stallls
proposed order.

You may file comments to the recommendation(s) of the proposed order by eliling at
https://efilina.azcc.2ov/ or tiling an original and the appropriate number of copies in accordance
with the Filing Requirements available at http://azcc.gov/hearina/docket-control-center-filing-
requirements, with the Commissionls Docket Control on or befOre: February 17, 2023.

This matter may be scheduled tor Commission deliberation at its ()pen Meetings scheduled
February 22, 2023, and February 23, 2023.

In you have any questions about this matter. please contact I,uis C`arranza of our Stall at
(602) 542-0820. or Elijah Abinah. Director, at (602) 542-6935.
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BACKGROUND

OnJune 28.2017, the Arizona Corporation Commission ("Commission") issued Decision
No. 76162. which approved EPCOR Water Arizona lnc.ls ("l3PC()R" or "Company") new rates.
charges. and fully consolidated live olits wastewater systems and directed the docket remain open
br luture consideration of a System Improvement Benefits ("SIB") Mechanism.

On November 6, 2017, IP(()R tiled an Application fOr Commission approval of a SIB
Mechanism fOr its Arizona Wastewater District. On January 15. 20IO. the Commission. in
Decision No. 77040. approved EPC()Rls request. ()n April 17. 20I 9. the Commission approved
the SIB Plan of Administration ("P()A"). On .lily l. 2021. the Company lilcd the Annual True-
Up calculation br SIB eligible projects lbr 20lO and 2020. On September 29. 2021. the
Commission. in Decision No. 78246, approved a SIB Surcharge (net olelliciency credit) ol$0.48
per customer Pei month.

A SIB mechanism is implemented between rate proceedings to mitigate regulatory lag and
litcilitate timely recovery of capital investments incurred fOr SIB-eligible plant depicted in SIB
Plant Table I. Per Decision No. 76162. the SIB provides fOr recovery of the capital costs (return
on investment. income taxes,and depreciation expense) associated with improvement projects that
have been verified to be completed. net of associated retirements and placed in service per SIB
Plant Table II. The allowable costs are related to new plum investments that have not been
reflected in rate base for recovery.

The Commission requires that the rate of' return. depreciation rates. and gross revenue
conversion praetor/tax multiplier be the same as those approved in I)ecision No. 76162. The SIB
surcharge includes an "ellicicncy credit" equal lo live percent of the SIB revenue requirement.
The amount permitted to be collected annually through each SIB surcharge is capped it live
percent olthe revenue requirement authorized in Decision No. 76162.

The Company may file up to live SIB surcharge requests between rate case decisions. may
make no more than one SIB surcharge tiling every 12 months. and must make an annual SIB
surcharge tiling to true-up its surcharge collections.

At least 30 days prior to a SIB surcharge becoming effective. the Company is required to
provide public notice to customers in the fOrm ola bill insert or customer letter. The notice must
include: the individual surcharge amount by meter size. the individual efficiency credit by meter
size. and a summary olthc projects included in the current surcharge tiling. including a description
oI each project and its cost.

Pursuant lo the SIB POA. the Company is required to tile the Iollowing infOrmation with
each SIB Surcharge request:

a . SIB Plant Table II with supporting infOrmation and documentation showing the SIB
eligible projects completed for which the Company seeks cost recovery.
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b. A summary of Commission approved SIB-eligible projects contemplated fOr the
next I2-month SIB Surcharge period from SIB Plant Table l.

c. SIB Schedule A. showing a calculation olthe SIB Revenue Requirement and SIB
Revenue Requirement Flliciency Credit. SIB Authorized Revenue. Gross SIB
Surcharge. SIB Surcharge lilliciency Credit, and the SIB Surcharge.

d . SIB Schedule B, showing the overall SIB True-Ilp Adjustment calculation fOr the
prior I7-month SIB Surcharge period.

e. SIB Schedule C, showing the effect of the SIB Surcharge on a typical residential
customers hill,

r. SIB Schedule D. showing an analysis of the impact of the completed SIB eligible
plant on the lair value rate base, revenue. and fair value rate of return.

g. In addition. the SIB l)()A requires that the Company also file certain financial
inlbrmation.

EI'(T()R'S CURRENT REQUEST

l*lP(()R seeks a SIB Surcharge lo recover a portion olthe capital costs (i.e. pre-tax return
on investment and depreciation expense. net of associated retirements) incurred fOr SIB eligible
projects in the Sun City and Sun City West areas of its Arizona Wastewater District. The SIB
revenue requirement and surcharge calculations are as follows:

$4 I 4,674
(20.734)
(99.8 I 6)

$294,124

SIB Surcharge Revenue Requirement
Total SIB Revenue Requirement
SIB llliciency Credit
SIB Iruc-Up Adjustment
Net SIB Revenue Requirement

The Company reports $4.642,()16 olSIB eligible projects in this Application. As a result.
LIP(()R proposes u net SIB Revenue Requirement (altcr lactoring in the live percent efficiency
credit) of $2')4.l 24. which equates to ZI SIB Surcharge of $0.31 per customer per month (Sec
Schedule A. page l ol2). lhe Company states that the lilth and final year (2021 ) Project No. 7I-
4(iM (iravity Mains. Sun City West. was not rellceted in this proposal because construction has
been postponed to 2024.

The (Tompanys proposal would change the average monthly bill br a residential
wastewater customer as follows:

Average Monthly Bill Impact fOr
Residential Wastewater Customers

SIB Surchar Ie $0.33
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(0.02)
0.31

$37.33
0.83%

SIB Eflicienc Credit
Net SIB Surchar ve
Avera Ie Monthl Bill
Percenta re Increase

STAFF ANALYSIS ANI) RECOMMENDATIONS

Commission Utilities l)ivision StalT ("Sta1T") reviewed the Company's SIB surcharge
annual true-up request and documentation that supported the costs of the plant. Stals has
determined that the Company proposed surcharge is consistent with its SIB P()A approved in
Decision No. 77040. StalT finds that the total revenues produced by EPCORs proposed SIB
Surcharge will not result in a return on equity that exceeds the 9.7 percent authorized in Decision
No. 76162. Staff recommends the Commission approve the Companys proposed SIB Surcharge
ol$0.3 l per customer per month.

Stallrecommends that the Company tile within 3() days of a Decision in this matter. a tart ll
br the SIB Surcharge consistent with the rates shown in the above table.

Stal'l recommends that the Company notify its customers in the lbrm olla bill insert or
customer letter. 110 later than 30 days after the effective date ola Decision in this proceeding.

/do QQQQ
Fliiah O. Abinah
l)irector
Utilities l)ivision

[OA LA( clt\MAS

()RI(}INAl()R: Luis Carranza

l

l
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WOn this 7th day of February. 2023, the foregoing document was tiled it Docket Control as a
Utilities Division Memorandum & Proposed ()rder. and copies of the fOregoing were mailed on
behalf`oTthe Utilities Division to the following who have not consented to email service. ()n this
date or as soon as possible thcreaiter. the Commissions e Docket program will automatically email
in link to the fOregoing to the fOllowing who have consented to email service.

Diane Smith
13234 Wcst Cabrillo Drive
Sun City West, Arizona 85375
skvlar 98@q.com
Consented to Service by Email

Albert Gervenack
Sun City West Property Owners & Residents
Association
13815 Camino Del Sol
Sun City West Arizona 85375
al. ervenack orascw.or
Bob.miller@porascw.ora
Rob.robbins@porascw.org
Conscntcd to Service by Email

I )ouglas I Edwards
13517 West Sola Drive
Sun City West, Arizona 85375
d.edwards795@vahoo.com
Consented to Service b 1 EmailBrad Holm

City of Phoenix
200 West Washington. Suite l 30()
Phoenix. Arizona 85003
monique.eoadyldphoenix.gov
Consenter to Service by lfmail

Francis Noe
Cross River llomeowners Association
I 1756 West Daley Lane
Sun City, Arizona 85373
noeshomes@earthlink.net
Consented to Service by EmailCraig Marks

Craig A. Marks PLC
10645 North Tatum Boulevard. Suite 200-
676
Phoenix. Arizona 85028
re eisert mail.com

Gary ()sier
GP()-l8 Condominium Association
O7 l4 West Gulf I fills [)rive
Sun City. Arizona 8535]
h2osiers@yahoo.com
Consented to Service by Email

Crai2.Marks@azbar.or2
CraiszAMarksPLC@2mail.eom
Consented to Service by Email

Daniel Pozelkky
RUC()
I I l() West Washington. Suite 220
Phoenix. Arizona 85007

Jason Gellman
ILPCOR Water Arizona Inc.
2355 West Pinnacle Peak Road. Suite 300
Phoenix. Arizona 85027
shubbard@epcor.com

d ozefsk azruco. ov ellman e cor.com
Conscntcd to Service by Emailprocedural@azruco.aov

ifuentes@azruco.2ov
rdelafuente@azruco.gov
Consented to Service b Email



THE COMMISSION
February 7. 2023
Page 6

C
Robert Ellman
Ellman Weinzweig, LLC
330 East Thomas Road
Phoenix, Arizona 85012
rle@ewlawaz.com
Consented to Service by Email

Jeffrey Crockett
Crockett Law Group. PLI
2 I 98 East Camelback Road
Suite 305
Phoenix, Arizona 85016
jeffitilieitk:rockettlaw.com
rspradlinrr@2mail.com
Consented to Service by Email Stephen Fribley

10214 West Desert Rock Drive
Sun City, Arizona 8535]
FrihlevSL@aol.com
Consented to Service by Email

Jenna Kohl
Anthem Community CoLmcil. Inc.
370] West Anthem Way. Suite 201
Anthem, Arizona 85086
rogcrfqlwillis-home.com
ikohl@a1nthemcounciLcom
Consenter to Service by Email

Thomas Campbell
Lewis Roca Rothgerber Christie. LI.P
201 East Washington Street. Suite 1200
Phoenix, Arizona 85004
mhallaun@lrrc.co1n
shubbard@,epcor.com
smahler@epcor.com
tcampbell@lrrc.com
Consented to Service by Email

Meghan Grabel
Osborn Maledon. P.A.
2929 North Central Avenue
Suite 2100
Phoenix, Arizona 85012
kruht(<uornlaw.com
lzvaquinto@arizonaic.oru
MQ1b¢l@0ltMw&Qm
Consentcd to Service b Email

Robin Mitchell
Director/ChiefCounsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix. Arizona 85007
le2aldiv@azcc.2ov
utildiverservicebvemail@,azcc.aov
Consenter to Service b Email

Email

Michele Van Quathem
Law Offices of Michele Van Quathem. PLLC
7600 North l 5th Street, Suite 150-30
Phoenix, Arizona 85020
mvqr(rlmvqluw.com
Conscntcd to Service b

By:
Edna Luna Reza
Administrative Support Specialist

Regina Shanney-Saborsky
Carte Bella Country Club Association
22155 North Mission Drive
Sun City West. Arizona 85375
l3ab0r5ky{((lQ0x.n@[
Consented to Service by Email

Willard Hansen
22363 l8()th Avenue
Manchester. Iowa 52057
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14

IN THE MATTER OF THF APPLICATION
OF EPCOR WATFR ARIZONA INC. FOR
DETERMINATION OF THE CURRENT
FAIR VALUE OF ITS UTILITY PLANT
AND PROPERTY AND FOR
INCREASES/DECREASES IN ITS RATES
AND CHARGES BASED THEREON FOR
UTILITY SERVICE BY ITS AGUA FRIA.
ANTHEM. MOHAVE, SUN CITY. AND
SUN CITY WEST WASTEWATER
DISTRICTS AND FOR CONSIDERATION
OF CONSOLIDATION ANI) DE-
CONSOLIDATION PROPOSALS,

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)I

15

16

17

Open Meeting
Februarv 27 and 23. 2023
Phoenix, Arizona

18 BY THE COMMISSION:

19 FINDINGS OF FACT

20 Background

21 I. On June 28. 2017. the Arizona Corporation Commission ("Commission") issued

22 Decision No. 76162. which approved EPCOR Water Arizona 1nc. `s ("EPCOR" or "Company") new

23 rates. charges, and fully consolidated five of its wastewater systems and directed the docket remain

24 open for future consideration of a System Improvement Benefits ("SlB") Mechanism.

25 2. On November 6. 2017. EFCOR tiled an Application tor Commission approval of a

26 inSIB Mechanism br its Arizona Wastewater District. On January 15. 2019. the Commission,

27 Decision No. 77040. approved EPC()Rs request. On April 17. 2019. the Commission approved the

28 SIB Plan of Administration ("P()A"). On .luly 1. 2021. the Company tiled the Annual True-Up
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l calculation for SIB eligible projects for 7019 and 2020. On September 29. 202 l. the Commission.

2 in Decision No. 78246. approved a SIB Surcharge (net of efliciency credit) of' $0.48 per customer

a
a per month.

4 3 . A mitigate regulatorySIB mechanism is implemented between rate proceedings to

of5 lag and Iacilitate timely recovery for SIB-eligible plant depicted incapital investments incurred

6 SIB Plant Table I. Per Decision No. 76162. the SIB provides for recovery of the capital costs (return

7 on investment. income taxes, and depreciation expense) associated with improvement projects that

8 have been verified to be completed, net of associated retirements and placed in service per SIB Plant

9 II.Table The allowable costs are related to new plant investments that have not been reflected in

10 rate base fOr recovery.

4.l I The Commission requires that the rate of return, depreciation rates. and gross revenue

12 The SIBconversion factor/tax multiplier be the same as those approved in Decision No. 76162.

13 Thesurcharge includes an "efficiency credit" equal to live percent of the SIB revenue requirement.

14 is capped at give percent ofamount permitted to be collected annually through each SIB surcharge

15 the revenue requirement authorized in Decision No. 76162.

16 5. The Company may tile up to live SIB surcharge requests between rate case decisions.

17 SIB12 months. and must make an annualmay make no more than one SIB surcharge filing every

18 surcharge tiling to true-up its surcharge collections.

19 6. At least 30 days prior to a SIB surcharge becoming effective. the Company is required

20 in the term of a bill insert or customer letter. The notice mustto provide public notice to customers

21 include: the individual surcharge amount by meter size. the individual efficiency credit by meter

22 size, and a summary olthe projects included in the current surcharge tiling, including a description

23 of each project and its cost.

7.24 Pursuant to the SIB POA. the Company is required to tile the following information

25 with each SIB Surcharge request:

26
a.

27
SIB Plant Table II with supporting inlbrmation and documentation showing
the SIB eligihlc projects completed for which the Company seeks cost
recovery.

28

Decision No.
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b.I A summary oICommission approved SIB-eligible projects contemplated for
the IICXl I2-month SIB Surcharge period from SIB Plant Table l.

7

c.
3

4

SIB Schedule A, showing a calculation of the SIB Revenue Requirement and
SIB Revenue Requirement Efficiency Credit, SIB Authorized Revenue.
Gross SIB Surcharge. SIB Surcharge Efficiency Credit. and the SIB
Surcharge,

5
d.

6
SIB Schedule B. showing the overall SIB True-Up Adjustment calculation
fOr the prior I7-month SIB Surcharge period.

7
e. SIB Schedule C. showing the effect of the SIB Surcharge on a typical

residential customers bill,8

c) l . SIB Schedule D. showing an analysis of the impact of the completed SIB
eligible plant on the lair value rate base, revenue. and lair value rate oI return,

10

g.l I In addition. the SIB POA requires that the Company also tile certain Iinancial
information.

12

13 EPC()R's Current Request

14 8.

15

16

17

EPCOR seeks a SIB Surcharge to recover a portion of the capital costs (i.e. pre-tax

return on investment and depreciation expense. net of associated retirements) incurred for SIB

eligible projects in the Sun City and Sun City West areas of its Arizona Wastewater District. The

SIB revenue requirement and surcharge calculations are as follows:

18

19

20

$4 I 4.674
(20.734)
(99.8l 6l
$294.124

SIB Surcharge Revenue Requirement
Total SIB Revenue Requirement
SIB Efficiency Credit
SIB True-Up Adjustment
Net SIB Revenue Requirement21

22 0. The Company reports $4.642,016 of SIB eligible projects in this Application. As a

23 result. FPCOR proposes a net SIB Revenue Requirement (alter factoring in the five percent

24 eflicicncy credit) of $294.I 24, which equates to a SIB Surcharge of $0.31 per customer per month

25 (See Schedule A. page I ol2). The Company states that the filth and final year (202l) Project No.

26 7E-4GM Gravity Mains. Sun City West, was not reflected in this proposal because construction has

27 been postponed to 2024.

28

Decision No.
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I 10. The Companys proposal would change the average monthly bill for a residential

2 wastewater customer as follows:

3

4

-5

6 -

7

Average Monthly Bill Impact fOr
Residential Wastewater Customers

SIB Surchar re $0.33
SIB Efficiency Credit 0.02 )
Net SIB Surchar 'e 0.31
Avera ve Monthl . Bill $37.33
Percenta Fe Increase 0.83%

8

9 Staff Analysis and Recommendations

I I.10

I I

12

I3

14

15

Commission Utilities Division Staff ("Sta II") reviewed the Companys SIB

surcharge annual true-up request and documentation that supported the costs of the plant. Staff has

determined that the Company proposed surcharge is consistent with its SIB POA approved in

Decision No. 77040. Stals Iinds that the total revenues produced by FPC()Rs proposed SIB

Surcharge will not result in a return on equity that exceeds the 9.7 percent authorized in Decision

No. 7616". Staffrecommends the Commission approve the Company's proposed SIB Surcharge of

16

17

18

$0.31 per customer per month.

12. Staff recommends that the Company tile within 30 days oa Decision in this matter.

a taritt for the SIB Surcharge consistent with the rates shown in the above table.

18.19 4 StaItrecommends that the Company notify its customers in the term of a bill insert

20 or customer letter, no later than 30 days after the effective date of a Decision in this proceeding.

21 CONCLUSIONS OF LAW

l .22 EPCOR Water Arizona. Inc. is a public service corporation within the meaning of

23 Article XV of the Arizona Constitution and Arizona Revised Statutes §§ 40-250. 40-251, and

24 40-367.

25 2. The Commission has jurisdiction over EPCOR Water Arizona. Inc. and the subject

26 matter of the Application.

27 3. The System Improvement Benefits Surcharge approved herein is tor lawful purposes

28 within EPCOR Water Arizona lnc.s corporate powers and is compatible with the public interest.

Decision No.
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I

2

3

4

5

6

7

8

9

ORDER

IT IS TH[RFFORE ORDERED that EPCOR Water Arizona. lnc.s Application to true-up

its System Improvement Benefits Surcharge is approved as discussed herein.

IT IS FURTHFR ORDERED that the System Improvement Benefits Surcharge for EPCOR

Water Arizona. Inc. shall be in accordance with the rates depicted in the table. shown in Finding of

Fact IO.

IT IS FURTIIFR ORDERED that EPCOR Water Arizona, Inc. shall docket within 30 days

of a Decision in this matter, a tariII for the System Improvement Benefits Surcharge consistent with

the rates approved herein.

10

I I

12 ..

13

14

15

. .

16

17

18

19

20

21

22

23

24

25

26

27

28

Decision No.
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I

7

3

4

IT IS FURTHER ORDERED that EPCOR Water Arizona. Inc. shall notify its customers of

the System Improvement Benefits Surcharge approved herein in the form of a bill insert or customer

letter. no later than 30 days of the effective date of a Decision in this proceeding.

IT IS FURTHER ORDERED that this Decision shall become effective immediately.

5

6 BY THE ORDER OF THE ARIZONA CORPORATION commission

7

8
CHAIRMAN O`CONNOR COMMISSIONER MARQUEZ PETERSON

9

10

l I
COMMISSIONER TOVAR COMMISSIONER THOMPSON COMMISSIONER MYERS

12

13

14

15

IN WITNESS WHEREOF, I, KIM BATTISTA. Interim
Executive Director of the Arizona Corporation Commission.
have hereunto. set my hand and caused the official seal of this
Commission to be affixed at the Capitol. in the City of
Phoenix, this day of . 2023.

16

17

18 KIM BATTISTA
INTERIM EXECUTIVE DIRECTOR

19

20 DISSENT:

21

DISSENT:22

23 I4OA:LAC:elr/MAS

24

25

26

27

28

Decision No.
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Albert (iervenaek
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Bob.miller@porascw.orQ,
Rob.robbins@porascw.org
('onsentell to Service by Email8
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lfraneis NOT
Cross River Homeowners Association
I 1756 West l)ale\ l.ane
Sun City. Arizona 85373
nocshomcs@earthlink.nel
(Tonscntcd to Service by Email

I ()

I I
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Brad IIolm
Cilv of Phoenix
°()() Wcsl Washington. Suite I 30()
Phoenix. Arizona 85008
lII()IIIqu0Q0{\(IVId~pI]08IIIX.g()\
(onscnlcd to Service by Ismail

I 3
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(iI'()-I 8 Condominium Association
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Sun City. Arizona 8585 I
h2osiers@vahoo.com
Consented to Service by Email
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Craig Marks
Craig A. Marks PI.(
10045 North lalum Boulevard. Suite °()()-676
Phoenix. Arizona 850°815
are eisen mail.com

16

17

Craig.Marks@azbar.org
CraigAMarksPLC@gmail.com
Consented to Service hv Email

Jason (icllman
l:P(()R Wulcr Arizona Inc.
2355 Wcsl Pinnuclc Punk Rood. Suilc 800
Phoenix. Arizona 85027
shubbard@epcor.com
bellman c cor.com

18
Consented to Service by Email

I()

Dunicl Pozclkky
RUN()
I I I() West Washington. Suilc 22()
Phoenix. Arizona 8500720
d ozefsk azruco. OV

"I
22
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rdelafuente@azruco.gov
Conscntcd to Service be Ismail28

Jcllrcy Crnckctt
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jeff@ieffcrockettlaw.com
rspradlinrr@gmail.com
Conscntcd to Service by Email

24 Diunc Smith
13384 West Czlhrillo l)rive

25

26
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skvlar 98@q.com
Consented to Service be Email
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.lennzi Kohl
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Decision No.



I)ockcl No. WS~() I 808 A~ l 6-() I 45Page 8

I

7

WJ

4

5

Meghan (irabcl
Unborn Mulcdon. P.A.
°<)°*) North CcnlruI Avenue
Suite 2100
Phoenix. Arixonzl 85017
kruhl@omlaw.com
Q.vaquinlo@arizonaic.or2
m2rabel@omlaw.com

l*1maiI(Tonsented to Service be

lhomus Czili ipbell
Lewis Rock Rothgerher Christie. l.l,l'
201 l~ust WktsliiIigtoIi Street. Suite l7()()
Phoenix. Arizunu 85004
mhallam@lrrc.com
shubbard@epcor.com
smahler@epcor.com
tcampbell@lrrc.com
Consented to Service by Email

6

7

8

0

Michele Van Quuthem
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lo

Robert I:IIman
IlIIman Wcinzwcig. l.I.(
880 Iiast Ihomas Road
Phoenix, Arizona 850 I 5
rle@ewlawaz.com
Consented to Service by Email20

21

22

Stephen l"ribley
1()'>I4 West l)eserl Rock I)rive
Sun (`ity. Arizona 8535 l
l*riblevSL@aol.com23
(Consented to Service by l<.mail

24

25

"6

°7

8

Decision No.
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EPCOR Water Arizona Inc.
Arizona Wastewater District
Docket NO, WS01303A160145
Calculation of Revenue Requirement & Efficiency Credit
As of November 30. 2022

LINE
no.

Arizona Wastewater
DistrictCALCULATION OF OVERALL SIB REVENUE REQUIREMENT AND EFFICIENCY CREDIT

1

2
3

Total Authorized Revenue Requirement, Per Decision No. 76162°. See Attached Schedules
SIB Revenue Cap %
SIB Revenue Cap ( line 1 x line 2)

$32,680,370
5%

$1,634,018

4 SIB Allowed Cost $4,642.015.91

5 $33.095.043.34Total Revenue Requirement. (with pro forma SIB investments)

6
7
8

$414,673.73
(20,733.69)
(99.B16.08)

SIB Revenue Requirement (line 5 minus line 1)
SIB Revenue Requirement Efficiency Credit
SIB TrueUp Adluslment (from SIB Schedule B)

g $294,124SIB Authorized Revenue (line 6 plus line 7 plus line 8)

10 Billing Unit Count as of 11/30/2022 74,151.00

11 $3.97SIB Per Billing Unit (line 9/line 10)

12
13

0.33
$0.33

Annual Increase Monthly SIB Surcharge (line 11/12)
Total Monthly SIB Surcharge

14 SIB Efficiency Credit Per Billing Unit (Customer) (line 7/line 10) ($0.28)

15
16

Annual Increase to Monthly SIB Efficiency Credit (line 14/12)
Total Monthly SIB Efficiency Credit

(0.02)
($0.02)

17
18

$3.69
$0.31

Annual Increase to SIB Surcharge Net of SIB Efficiency Credit (line 11 + line 14)
Monthly SIB Surcharge Net of SIB Efficiency Credit (line 13 + line 16)

As adjusted by the Tax Cuts & Jobs Act of 2017 in Decision No. 76772
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Page 2 of 2

EPCOR Water Arizona Inc.
Arizona Wastewater Dislncl
Docket No. WS01303A160145
Calculation of Revenue Requirement and Efficiency Credit

2017 . 2020
ravl Ma n

$3,202,187
Total

$4,642,016 Per Decision 76182
6.62%
9.70%

ROR
ROE

5,80%
9.7%

2017 . 2020
Manholes

$1 .439,829
Line No.

1 SIB Elsgihle Investments

Plant Retirements2 (3.4B3,139) (458183) (3,941 .922) Annual De r Rate
2.00%

NARUC Descry lion
361 Gravity Mains

3 Net Plant (line 1 * line 2) ($2a0,s52) $790,094$981,04s
363 Manholes2.o0%

4
Gravity Mains

(364,044)
Manholes

(528,797)
ACCUMULATED DEPRECIATION
SIB Eligible Inveslmenis (lines 13 to 16 Column [A])

Conv Factor 1.3535
s Plant Retirements 458.7833.483.139

Total
($92.840)

3,941 .922

a $3.419.095 $429,986 $3 849082Net Accumulated Depreciation (line 4 4 line 5)

7 Rate Base (line 3 4 line 6) $a.138.14s $4,549.176$1,411,032

B $207.775 saol ,199Return on Investment (line 7 ROR) $93,424

9 $281 .224 $125449 $407,673Income Required Line [8] Conversion Factor

10 ($2.810) $9,810 $7,001Depreciation Expense [lines 13 to line 15 Column [Cl]

11
12

414,674
._$393,940

278,414
$264,493

136.260
$129,447

Revenue Required (before Elflciency Credit)
Revenue Required (after Efficiency§_redi¢)

Net [q

13
14
15

Depreciation Expense by NARUC 1st Year
Gravity Mans

Manholes
Total

(52,810)
9,810

$7,001

SIB Plant Retlremenls
Investments [A] [B]

$32,022 (534,831)
14898 l4,588)

$46,420 539.419)



Schedule BEPCOR Water Arizona Inc.
Arizona Wastewater District
Docket no. W$01303A160145
SIB TR UEU P
As of November so, 2022

SIB YEAR 1 SIB YEAR 3 I YLine No.
Y 1

and 2"

SIB FILING SEQUENCE
SIB YEAR

$294.124
0

$294,124

SIB Authorized Revenue (Sch A line 9)
Total SIB Surcharges Collections for Period
SIB TrueUp Adjustment

$1 B5,880
205,631

($19,l/51) $471 ,081
570.897

($99.81 s)

$0
0

$0

so
0

so

SIB YEAR 1 is one year after effective date
" SIB YEAR 1 and 2 is 2017 and 2918combined

SIB YEAR 4 is 2019 and 2020 combined

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15


